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Forward

This book began as a series of articlesin my weekly newdetter, TIP's. | was not surprised
that my 11,000 readers would be interested in articles on the topic of making and keeping
money. But | was surprised at the number of emails, calls and letters | received, thanking me
for presenting the information so clearly, and in such a practicd, useful way.

That touched me, and | began thinking about compiling the three artidles into allittle
pamphlet, which eventudly grew into thisbook. Asthe book grew, | was encouraged by my
coach to congder printing it and sdlling it as a sdf- published book. Obviousy, the idea of
making money by publishing abook on money made sense and was very dtractive!

But, | kept going back to those emails and |etters from long-time subscribers. Those notes
moved me with their Sncerity and their gratitude for abook that put money in perspective,
that helped them understand how money works, what it is, and how to manage and useiit to
achieve their dreams. | wanted as many people as possible to have that experience, and |
decided to give this away, free of charge on the Internet.

| want lots of peopleto read it, and | hope lots of people will get rich using the ideas on these
pages. And so, | have three requests:

1. If you enjoy this book, please print a copy for yourself, and then use the information to
take control of your finances. Useit! It'sfree but | believeit isextremdy vauable. So,
your first lesson in getting rich is to never confuse the value of something withitscost! The
cost hereiszero. But many people have told me that the vaueis very high. So, if you enjoy
it, please encourage your friends, family and colleagues to visit my website and get their own
copy. Again, thereisno cogt, but tremendous value!  So, pass the word!

2. Thisremainsawork in progress. If you find errors or points that are unclear, please let me
know. | welcome your feedback. Becauseit’s published on the Internet, it's easy to add or
clarify points, and your contributions will make the book even richer for those who follow
behind you. Pleasewriteto me at: mailto:Coach@philiphumbert.com

3. Whilethis book is free, and can be downloaded from my website by anyone, it is
Copyrighted, and all rights are reserved! 'Y ou may not copy, modify or use this materid in
any way without permission inwriting! | must protect my intellectua property rights. But,
please do encourage friends, family members, and colleagues to visit my website and get their
own copy. And, if you want to use this materia for your own articles, on your webgte, in a
newd etter or to teach a class, please contact me and let’ s work out something wonderful!

© Copyright 2000, All Rights Reserved by
The Philip E. Humbert Group, Inc.
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Chapter 1: Intro: Making Money, Creating Wealth!

The following pages are about understanding, making and keegping more money. | have two
very sSmple objectives. to give you asummary of what I’ ve learned about money over the
past 30 years, and to give you specific steps so you will take action.

Information is among the most worthless commodities on earth. We are flooded with
information from books, magazines, news and seminars, not to mention TV. We have far too
much information — and not enough guidance about using it to make asgnificant difference
inour lives. That ismy god with thisbook. | want to give you the best of what | have
learned from working with over 100 entrepreneurs, and investing in the stock market and in
my own businesses for many years.

And the onething I’ ve learned above dl dse: Action isthe only thing thet counts. Even
dumsy or mis-guided or inefficient action will bring results. Maybe not wonderful results,
and maybe not the right kind of results, but action always creates an outcome.

By taking action, you can avoid or get out of debt. By taking appropriate action, you can
manage money and use it to create wedth. And thetruth is, even if you make lots of
mistakes, you can still accumulate afortune. Wedthy people make far more mistakes with
ther investments than most of us— they just recognize them sooner, adjust quicker, and are
adwaystaking action to move forward. Aslong as you take action, you will get results.

We can't say that about information. The best book in the world on investing is of no more
vaue than arock, if it sits on your desk, unread and ignored. It becomes a paper-weight or
dust collector. Do not let that happen!

There are dozens of wonderful books on making and keeping money. And | have provided an
gppendix that lists those that have been most helpful for me. So, why am | writing another
one? Because | don't want thisto be just abook, at least not exactly. | want thisto be a
tutoria, a primer, acdl to action and your own persond Declaration of Financid
Independence!

If you want to study economics, go to college. If you want to understand the banking system
or the palitics of Fed palicy, thisbook is not for you. Stop reading and be grateful you down-
loaded it for free, because that’ s not where we're going.

But, if you want to reduce your credit card debt, invest wisely, make more money, and have
more in your pocket a the end of the year, then thisisfor you! Let's get going!

And...hereisthe usud disclamer.
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I’m going to be very candid in the pages that follow, and when | have an opinion about what
works or what | think you to should do attract wedlth, | an goingto say it. | havelots of
advice. And, some of it might even be good advice! But, | am not afinancid planner. | am
not aprofessiond investor, stock broker, insurance agent or lawyer. | am acoach and a
busnessman. My opinions are my own, my point of view.

Take my advice with agrain of sdt, question it, and for goodness sake, don't trust athing |
say! Always check with your own professiona advisors. Read and educate yourself about
any investment you are considering, and once you invest, monitor your investments closely.
It takes work to get rich dowly! And no one will take as much interest in your financid
future as you will.

Actudly, that’syour first lesson in getting rich — never trust anyone who promises to make
you rich! It doesn't work that way! Only you can make you rich.

With a good educeation, solid information, a bit of wisdom, patience, insght and awillingness
to take action, | believe dmost anyone can accumulate substantial wealth. But you don't get
there by following aguru, or by being lazy. Y ou get rich by earning it.

S0, let’ s get started!
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Chapter 2: Money is an ldea or Symbol

In my weekly newdetter, I’ ve written that making money isreatively easy and yet most folks
never echievefinancia independence. In fact, most people retire poor! | consider that a
modern tragedy, and one of my goasisto change that! Y ou can retire with “enough” —you
can earn more, and more importantly, you can keep more! Let’stalk about how.

Accumulating wedlth is the predictable result of knowledge, effective dtrategies, patience and
persstence. If other people have doneit, you can, too! Let’sfigure out how.

The essentid first step is to respect money and understand how it works. Most people never
study money. Some of us even avoid the subject. We don't talk about it in our families. We
don't read about it, we don't budget or track it. And, we certainly don’'t teach our children
about it in school, which | think is aterrible mistake. No wonder that as adults, the one thing
we do know about money isthat we don’t have enough of it! It'stime to change that!

The second step to creating wedth isto understand this. Money is fundamentaly an idea!
It sasocid agreement to exchange vaue in aconvenient way. Little pieces of paper with
pictures and numbers have no inherent value. After World War |, particularly in Germany,
cash literdly became worthless. There are famous stories of awoman with awhedbarrow
full of cash going to buy bread. Some thieves accosted her, wrestled the wheelbarrow from
her, turned it over to dump the money on the ground and ran off with the whedbarrow.

People had logt faith in their money, and it no longer had any value.

The key to making money is understanding that those numbers and pieces of paper represent
human effort and wedlth. We can exchange pieces of paper for goods and services only if we
agree that those pieces of paper represent value!

Money isasocid contract, an agreement about value. And so, the price of any object isonly
what two people — awilling buyer and awilling sdler — decide it' sworth. | might decide that
aparticular piece of paper isworth dmaost nothing to me, because it hasvaue only asa
bookmark or note paper. But to the sdller, it may be avauable stock certificate, or apriceless
panting. Thevaue? It sentirdy and literdly, in the eye of the beholder.

To make and keep money, it is absolutely essentid that you “get” this Y our home, your job,
your car, the price of amed in arestaurant or an airline ticket is only what the buyer and
sler decideit id

Take amoment to ponder that. In Germany, that woman's whedlbarrow was of far more
“vaue’ than the millions of dollars of printed money it contained. The money was worthless.
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Chapter 3: Money as a Measure of Value

Hopefully, none of uswill ever see our money become worthless, athough in asense that is
what happens through inflation. Not too many years ago, as a society, we thought aloaf of
bread was worth about 50 cents. Today, we generaly agree to pay somewhere between two
and four dollars, depending on things like freshness, packaging and specid ingredients.

And that smple example holds the key to your getting rich!  In my family, we pay morefor a
loaf of bread that contains whole whest, is freshly baked, and that we have the “privilege’ of
dicing oursdlves. Why would anyone pay more for undiced bread? Because of our concept
of “vaue’. Keep that in mind!

It's only been in about the past hundred years that society has moved away from considering
only gold and Silver as*“red” money. Credit cards, aswe know them, were invented in the
early 50's, shortly after WW 11, and many subscribers to my weekly newdetter remember
when credit cards were rare. Today everyone accepts credit cards and electronic transfers as
redl, and the numbers printed on monthly statements from our banks and stock brokers can
make us happy or very sad!

What does dl this history and philosophy have to do with making you rich? | admit this may
seem like along detour, but | assure you, it isthe key to getting rich!

Remember, in the last chapter, | wrote that money is an agreement about vaue. If you want
more money, you must creste something that other people vaue!

Throughout hitory, the things we value have changed. At onetime, we vaued animds, like
cowsor pigs. For centuries, horses were particularly vaued for their mobility and value asa
source of military power. Even before that, with the rise of agriculture, land was vaued
because we could use it to grow food, and the crops were extremely valuable. For many
people today, land remains a primary source of value and they will pay apremium for apiece
of ground on which to have ayard, perhaps a smal garden and a sense of privacy. For others,
however, land is of little value, and they live in goartments or condominiums.

By the 19th century, indudtria capacity emerged as the primary source of value, and the
richest people in the world owned railroads, oil refineries, and sted mills. The dbility to
produce “things’ was the most valuable ability on earth, followed closdly by the ahility to sl
or “retall” those things. Familieslike the Rockefellers made fortunesin oil, while Henry Ford
created the modern assembly line and the Macy's, J.C. Penney’s and Sears & Roebucks
created vaue (and wedth) by making products available to the average consumer.

In the past 25 year, however, attention has shifted again, and we now vaue information, and
even more, the ability to use information to solve problems. That is the key to wedth!
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Chapter 4. Understanding the Cost of Entry

When |land was the primary measure of vaue, it was dmost impossble for the average person
to acquire wedlth. The king owned dl the land, and the population struggled to survive on
what they could grow or earnin small cottage indudtries.

When manufacturing was the source of wedlth, more people had access to grest fortunes, but
the number of millionaires was till smal because it cost S0 much to build afactory or run
raillroad tracks across miles of wilderness. Few people could raise the capital, and so few
people ever got into the game. For centuries, most people lived on wages and saved what
they could, with very few ever achieving more than amodest leve of savings and financid
security. The barriers prevented most people from ever being able to own abusiness or take
control of ther financid future.

But today, the barriers to entry are essentialy zero!

The pages you are now reading represent one of the greatest revolutions in human history.
Think about this for amoment....

Even 10 years ago, | might have written these pages, but the odds that you would be reading
them were very dim. After writing the pages, | would have contacted a magazine or book
editor in hopes they would publish my writing, or | would have goneto aloca printer, paid to
have afew hundred copies of this booklet made up, and then announced that it was for sde.
But, who would have bought it?

By thetime | put an ad in a couple of magazines, or in the newspaper or on the radio, the cost
of this booklet would have been severa dollars, and you probably would (1) never have heard
about it, or (2) decided it wasn't worth the price.

In fact, | would probably not have written it, because the odds of making a profit were so
dim. The cogts of production, marketing and distribution were smply too high.

But today, | can put this together, publish it on my website, announce it to the world, and you
down-load it for free! Thetotal cost of production? Some of my time, and the use of Acrobat
to format it.

Could I have charged you afew dollars and made 99% profit? Probably! You might have
paid afew dollars and, hopefully, the vaue (the usefullness!) is high enough that you would
have agreed it was worth it. | would have made money, and you would be a happy customer.

But, with the cogt of production so low, | don’t have to charge anything for it! | can givethis
vaueto youfor freel Why? Becauseit's part of my marketing and brand-creation. I'ma
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coach. I'mawriter. | give speeches. | make my money by being known and appreciated as
someone who knows stuff —who knows about solutions and communication and making a
difference Thereis more vaue for mein having this booklet widdy distributed, than in
rushing to the bank with the few thousand dollars | might earn by sdling it. Again, theissue

is valuel

Thislittle booklet represents arevolution!  But the revolution is not in the “information” —
these principles have been known and used by wedlthy people for thousands of years. The
revolutionisin: (1) the Low Cogt of Entry, and (2) the resulting ability to provide vaue a
low cost.

Aswe enter the new millennium, this principle gppliesin every area of wedth creetion. If
you know about creating and publishing a booklet on the Internet, you can do so! If you
know how, you can buy gpartment buildings with “nothing down” — there are books on it!
The cost to invest in mutua funds and participate in the stock market is as low as $50!

In America, and in most countries, you can start your own business by opening a checking
account and buying business cards, for atota investment of less than $200. Most multi-level
marketing companies require investments of less than $500, and hundred of millionaires have
been created in that type of business. Knowledgeisthe capita of our times, and if you know
how, you can even buy operating, profitable businesses for very little of your own money.

The barriers to entry have never been lower! The requirements today are, basicdly,
knowledge or sill, and desire. Whether your interest and inclinations are to trade stock or
commodities, or to write anovel, or sell red estate, you can create afortune. The barriersto
entry are low, and the potentia ishigh. The only red requirements are not capital, or
influence or wedlth. The only two requirements that count are desire, and the ability to add
value!
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Chapter 5: The Value Comes First, the Money Comes Second

Thereisan old saying, “The more you put in, the more you can take out”. It meansthat you
must put the valuein first. 'Y ou must contribute something of worth, something that makes a
difference, something your customers (your boss, your clients, your community) vaue!
Vaue dways comesfirg, the money comes second.

And here saparadoxica truth about getting rich: To make lots of money, you must el your
goods and services for less than your customer believes they are worth! (Who would pay
more than something is worth?)

Mogt of us get it backwards. We say, “pay me more money, and I'll work harder or I'll go to
school and add more vaue’. But in economics, it never works that way .

Creating vaue is about changing (transforming) the quality or nature of something. 1t’'s about
using earth, water, sun and seeds to grow vauable corn. It's about transforming an eager
student into a skilled doctor. It's about turning agood ideaiinto a useful tool. 1t's about
putting this booklet on the Internet, making it available, making it useful, and cregting vaue.

So, let’ sfocus on adding tons of value!  Everyone has the opportunity to add sgnificant
vadue. By using your skillsto create a product or provide a service that makes life easer,
more comfortable or more profitable, you create value. Or, by investing in someone ese's
company, you incresse their ability to serve cusomers.

So, how will you do that? Thet isthe only question.

L ess than a generation ago, there were other questions. Examplesincluded: Will the union
get mearaise? Will they add denta care to my health insurance benefits thisyear? Teachers
asked when they would receive tenure, and engineers asked about the company’ s retirement
benefits. Those were vdid questions only afew years ago. Today, they no longer apply.

No matter what your skill, someone isworking very hard to provide the benefits of what you
do at acheaper price. Let’spick an extreme example. Y ou might think that brain surgeons
could count on significant income, but even that isno longer true. Pharmaceutical companies
are racing to produce drugs that reduce the need for surgery, or that prevent illness altogether.
And managed care companies now routingy prohibit operations that only afew years ago
were common. In fact the need for specidids of dl types, including neuro-surgeons, is
actudly going down!

Thereisno such thing as job security! Someone, somewhere isworking very hard to
diminate your current job, or to reduce your income.
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The key, the only key is provide value!

To become wedthy, dl you have to do is provide a benefit that lots of people vaue. How do
you do that? Generdly, by giving people something they want, or by removing something
they don’t want.

One of the most successful businesses no one ever heard of during the 90’ swas
“SafetyKleen”. They haul away the waste oil and solvents from gas stations and repair shops.
It' sdirty, disgusting stuff and no one wantsto touch it! So, people vaue the service of having
someone teke it away. It'sagresat example of providing vaue by eiminating a problem.
Check out their stock chart over the past 10 years. Lots of folks got very, very rich!

Johnson & Johnson has become a multi-national company largely on the bagis of diminating
headaches (they sdll Tylenol brand pain reliever). Proctor & Gamble removes dirt from our
clothes (Tide detergent) and plaque from our teeth (Crest toothpaste). The point? People will
pay you to solve their problems!

Attorneys solve problems. Real Estate agents solve problems. Dentists and doctors and
Chiropractors and fitness centers diminate or prevent problems and people vaue these
services!

Or, provide a pleasure people...value Wat Disney made people laugh, and he laughed dl
theway to the bank! Fax machines and emall save ustime and postage, so we vaue them and
both fax machines and email software (and often, extra telephone lines!) are sandard
equipment in every officeand in many of our homes. McDonads and other fast food
restaurants do not serve great food, but they do serve convenience, reliable, predictable
service, and speed. In our hurry-up culture, these are things that we vaue, and they have
made the McDonads restaurant chain (and their stock holders) very, very rich.

The posshilities are unlimited, but you must provide vaue, and you must take action!
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Chapter 6: The 4 Paths to Financial Freedom

Hopefully, by now you understand that money is Smply an agreement about vaue, and that
providing vaue isthe only red road to riches. But the practical question remains, what paths
can you follow to accumulate significant wedth?

The key to providing vaue over the long-run, and the point a which many people get
confused, is that there are only 4 basic strategies for accumulating wedlth. There may be
various combinations and a few exceptions (you might win the |ottery!), but there are only 4
primary waysto creste or attract wesalth.

The firg method isthrough employment. This means getting ajob with a good company,
hopefully doing work you enjoy, and earning promotions and pay raises over time, until you
are rewarded with various bonuses and a substantial paycheck.

In most countries, this is the most common and least efficient Strategy for making money.
Income is taxed at very high levels, and taxes are deducted from your paycheck, so thereisno
chance to invest before the government takes it's share.

There are very, very few jobs that pay enough after taxes to facilitate the accumulation of
sgnificant wedth. For most Americans (and citizens of other post-indudtrid nations), taxes
on earned income are Smply too high. And, as you get the raises and bonuses, the percentage
of income logt to taxation actualy goes up, usudly even faster than your raises. A
“progressive’ or graduated income tax is specificaly designed and intended to do exactly

that!

There will dways be afew CEO's, movie stars, and others who are paid large sdlaries, but it's
worth noting that the few people who are paid at that level usudly ingst thet their sdaries be
paid as a* compensation package’ that takes advantage of stock options, deferred income or
other techniques for reducing income taxes.

And remember, employers must pay you lessthan your skillsare worth. Employersrightly
expect to make a profit on the capital, management skills, and risks they invested to creste
your job. Additiondly, as we discussed in Chapter 5, in the globa economy, there will be
more and more competition for the good- paying, high-value jobs that are available. Asa
result, both sdlaries and job security will go down as we enter the new century.

For most people, earned income (ajob) is an inefficient way to provide value or accumulate
wedth. While there are many reasons to work as an employee (security, convenience,
mobility, etc), making large sums of cash is not one of them.
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The second path to financial independence is Self-Employment.

Thisisthe choice of many professonds and home-based businesses. From an income
perspective, there are two main advantages.  As the self-employed owner of asmal business
(often called a“micro-business’), you can set your hourly rate, and you have some freedom to
work when and if you choose. Y ou can adjust your schedule and workload according to
family respongibilities, your personal preferences and take a day off when you want to.

And, the government offers subgtantia tax advantages in exchange for the risks you takein
creating your own job. Asyour own boss, you are respongble for your own office, your
tools, marketing, management, billing and production. The government recognizes that this
represents substantia risk (most new businesses ultimately fail), and it represents lots of hard
work. Asyour “partner” the government expectsto be paid (in taxes), but will cooperate with
you in permitting some accounting and tax benefits.

The down-sdeisthat, while we refer to it asabusiness, in fact, it isusudly ill ajob. For
mogt sdf-employed people, their income stops the moment they get sick, take time off, or
retire. And, many people find that being both the boss, and the most important employee, is
very stressful.

As asf-employed professond, with perhaps asmal number of employees working for you,
the bulk of the respongihility ison your shoulders. If you take aleave of absence or are not
able to do your work as an atorney, accountant, sales person or graphic designer, your
income usudly sops. “No work, no pay” isthe rule, and very few self-employed
professonds ever move past thislevel.

Many independent contractors, artists, multi-level marketing professonds and other smdl-
office, home-office busness arein this category. The freedom and independence are
wonderful, but it is a hard path to financia wedth.

Thethird path to financia independenceis business owner ship. Thisisamuch rarer and
riskier, but potentialy more rewarding path to wedlth.

Businesses are systems that ddliver vaue by organizing and combining the efforts of many
people. Creating a business requires leadership, organizationa and management skills, and
capitd. It meanstaking risks, and regping the rewards if things work ouit.

Restaurants are great examples of systems that multiply effort, creete jobs, and create wedlth.
Going back to McDondds, the system ddlivers burgers, and makes money whether the owner
IS present or not. Most salf-made millionaires are business owners.

There are many disadvantages and difficulties in Sarting a business, particularly compared to
the amplicity of having your own company as a sdf-employed professona. (Remember this
digtinction: al busnesses are organized as a“company”, but not every “company” isrun asa
businessl) Starting or running a business requires great kill at understanding and managing
people, inventory, cash flow, and sdes. Asabusiness, you'll have employeesto hire, train,
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supervise and sometimes, fire. There arelegd and accounting complexities and you' |l need
talented (and expensive) professonds to advise you.

But, the huge advantage of owning abusnessisthat the system, if it is designed and managed
gppropriately, can largdy “run itsdf”. The owner of awdl-run restaurant does not have to be
physicaly present every moment the restaurant is open for business. The owner of a
manufacturing plant does not personaly box and ship every widget that goes out the door.

Once a busgness is running smoothly, it creates vaue (and cash) indefinitely. The criticd
vaue-added component of abusinessisrarely the product or service it produces directly, but
rather the value of the jobsit creates and the business s ability to organize and focus effort to
get a specific result.

To take an extreme example, Microsoft is generaly acknowledged to be among the most
successful businesses in modern history. But the little CD’ s they sell have dmost no intringc
vaue. Infact, the cost of producing CD’sis so low that many companies give them away as
advertigng freebies. Bill Gates geniusisin organizing adiverse army of programmers,
enginears, visonary thinkers, shipping clerks, lawyers, janitors and advertising executives to
produce and ddiver thousands of CD’sthat contain code to make our computers work.

The company isimmensely profitable because it has been able to organize the taents of many
different people. By bringing the contributions of different people together, Microsoft
produces value-added software that has made Mr Gates, and thousands of his employees and
stock- holders, rich.

Sarting, organizing and running a businessis one of the most rdliable paths to wedth. There
are tax incentives, and if things turn out well, it can creste a stream of cash that lasts for
generations.

It isinteresting to note that for over 200 yearsin America, immigrants have been among the
greatest beneficiaries of this pattern. Whether it wasthe Irish or the Itdians or the Eastern
Europeans of the 19th century, or more recent immigrants from Asaand Latin America,
immigrants have traditiondly arrived poor, and they have suffered from discrimination.
Many don't speak English, and they are often prohibited from entering the professons or
other high-<kill, high-salary jobs. So what do they do?

They open family owned businesses. They become florists or landscapers or dry cleaners.
They own the local gas station or the janitorial service that cleans our homes and office
buildings. Familieswill often pool their capita to buy ataxi or, especialy in New York, to
buy a push-cart and sdll hot-dogs or pizza or deli sandwiches. And, with the profits they buy
another cart, and then ancther, until within a generation, the family becomes an * over-night
success’!

Business ownership is clearly not for everyone, but it is one of the most reliable paths to
weslth.
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The only other path to wedlth isinvesting, or using your money in ways that create value and
wedlth over time. The classc American investments have been land and buildings, stocks and
bonds, and precious metas or other commodities.

The key to creating wedlth through investing is that you are permitting other people to use
your money (your accumulated and easily transferable value) to create businesses of their
own. In return for the use of your money, you share in the wedlth created by their business.

In the case of investing in an office building, for instance, you use your money to creste a
physica location where other people can conduct business. In exchange for your invesment
in the property, they pay you “rent”, which isredlly a part of the proceeds from the business
they transact insde the building.

If you buy stock in acompany, or loan it money in the form of bonds, the relationship is even
more specific. The managers of the business take your money (and pooal it with money from
many other investors) and add their organizationa and leadership abilitiesto creste a
business. If there are profits, you are entitled to share in the proceeds.

Non-investors often think investing is an easy way to make money, but that it requires lots of
cash to get sarted. In my opinion, the reverseistrue. Y ou can begin investing for lessthan
$1000, but it does take skill, knowledge and discipline to understand gresat investments. Too
many beginning “investors’ areredly gamblers, and like gamblers, they eventudly lose

everything.

Sariousinvesing isnot gambling or amatter of luck. Skilled investors educate themsdves
about the property, stocks, or other ventures they are considering for investment. They reed,
compare one investment with another, and seek expert advice. Often, the best way for new
investors to gart out is through mutua funds, which isaform of investing where the risk (and
later, the profits) are shared among many investors, and the investments are managed by a
professond.

Gamblers, who would never go near apoker game or bet on a horse-race, will nevertheless,
bet on a“hot tip” about a stock, or rush to buy shares of the latest miracle story on wall street.
That isnot invesing!

Investing is a carefully considered decision to invest your accumulated skills, effort and
abilities in a specific business venture, in the form of cash. Over the years, I’ ve observed that
the investors who make the most money, those who routinely get returns of 50% to severa
hundred percent on their money year after year, are very cautious. They read and study
investing, and they learn from both their own mistakes and by observing the wins (and the
losses) of other skilled investors.

Investors like Donald Trump, don’t gamble. They build the casnos where other people
gamble. Important digtinction!
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Throughout history, investing in land and buildings, stocks and bonds, or commodities, has
been ardiable and efficient way to accumulate wedth. And, much like owning your own
business, the government has traditiondly created tax advantages of various kindsto reward
investors for the risks they take. “Capitd gains’ taxes, which are much lower than income
taxes, and various credits and incentives for pecific types of investments are afew examples.

It's often been said that the poor and middle class work for money; the wedlthy have their
money work for them. That’sacliché, but like mogt clichés, thereis greet truth in it.

And, this reminder that investing is complex and there arerisks. Even highly skilled investors
occasondly get an unpleasant surprise. Consult with experts and develop your skills through
practice and education. But to accumulate great wedlth, do invest! Learn the skillsand
practice until you gain confidence. Start amdl if that’ s gppropriate in your Stuation, but do
let your money work for you. More about that in the next chapter!
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Chapter 7: The 10% Solution

This chapter is about atechnique that will alow anyone — yes, | said anyone — to accumulate
subgtantia wedth.

That'sahuge promise, but | believe | can fulfill it because the laws of mathematics are on my
sde. Albert Eingtein observed that “Compound interest is the 8th wonder of theworld.” The
plan is based on having compound interest working for you, rather than againgt you.

S0, how do you get rich?

Vey smple Save 10% of everything you make, invest for the long haul, and you will retire
rich. Period. The math makesit asurething.

From Biblical timesright up through recent books like “ The Wedthy Barber”, many people
have advised, “ Save 10% for the future.” And, for thousands of years, the vast mgority have
complained that they “can’t afford to”, and believing their own complaints and doubts, they
never do. And, predictably, since they never start, they never accumulate any money!

Some people question whether they can actudly save 10%, and others ask whether the 10% is
figured before or after taxes. To an amazing degree— if you get a caculator and do the math

— it redly doesn't matter. And, if you can't start with 10%, start with 7% or even less. But:
start!

The key is consstency and perseverance over time. If you save only $3000 per year, in
monthly deposits of $250 each, in 30 years at 12% interest, you will have over $882,000! |f
you dart early, and have the discipline and the desire, dmost every average, middle-class
American should expect to be amillionaire before they retire. Unfortunately, of course, we
know that most will not only fall to retire wedthy, but will in fact, be quite poor. That is
unacceptabl el

So, how can you find and save 10%7? Easy! Here are a couple suggestions:

Frgt, figure out how folks who make just alittle bit less than you do survivel In your
neighborhood there are people who make dightly less than you do. And, they are till divel
They have food and clothing, aroof over their heads, and shoes on their feet. Now, they may
not have new shoes, or afancy TV, and maybe they don't eat out as often as you do, but they
do survive! That'scriticdl.

To pay off your debts or to increase your savings, you are going to have to spend less each
month. We ve taked about increasing income, and thet is an option. But, over and over
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again (we al know this story), asincome goes up, spending goes up just atiny bit faster!
Making more money will not make you rich!

Spending lesswill!

Second, pay yoursdf first. That old advice Smply means that before you pay any other bills,
even the mortgage, you put money in savingsfirst! Therésasmplelogic to this.

No onewill remind you or pressure you or encourage you to save. Y ou must do that on your
own, as an act of sdf-discipline and persond pride. But, you can depend on lots of people to
remind you to pay dl your other bills. Trust me on thid

If you forget to pay the phone company, they will remind you! They’ll send you anote, they
might even cdl you up to remind you. They are very helpful that way! And, you know what?
Everyone dse you oweisjus as helpful! The garbage collector, your landlord, even the nice
people a VISA will remind you to pay them, if you forget. But none of them, not asingle
one, will ever advise you to pay yoursef.

To save and invest 10% for your future, spend a bit less, and pay yoursdf fird. And, it should
go without saying, but I'll mention it anyway: once you put the money in savings, it never —
never — comes back out! That isfor retirement. It isto passon to your children, and their
children, and their children after that.

If you want to save for avacation or anew car or your kids college, that isin addition to the
10%. Ithastobe!l Again, watch thelogic. If you save, and then spend it al, what' sthe
point? Save 10% of everything you make and be very, very reluctant to ever take it back out!

If you save 10%, within a very short period of time you'll have to make some decisions about
whereto invest it. There are many books, magazines and planners you can consult, but my
persond advice is dways to sart by paying off your debts.

Depending on your tax bracket, the “after tax, red rate of return” of paying off an 18% credit
card debt can be as high as a 30% annua rate of return! Y ou won't get that good areturn
anywhereelse! Pay off your debts!

Then, invest in the stock market through mutua funds. | respect that many people have other
opinions, but for most folks, a good, solid, boring mutud fund is the golden path to riches.

Y es, you should invest in tax-sheltered retirement plansfirst, and yes, there are other
investment possbilities. And yes, the market can go down. But to retire wedlthy, pick a
great, long-term growth fund, invest regularly, and wetch the system work for you.

| am convinced the biggest hurdle that stops folks from getting rich is. They never get
darted! Pay off your debts, start saving, and don’t try to get rich quick. Inthisinstance,
boring is good!
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Chapter 8: Top 10 Reasons to Invest in Mutual Funds

Everyone who follows the financial news has heard of mutua funds and knows the stock
market has risen steadily for amost 20 years. In fact, by most measures, the stock market has
made more people more money, and done it more reliably, than any other investment over the
past 75 yeard If you want to accumulate substantia wedlth, you must include stocks in your
invesments

But, most people who “invest” don’t sudy the market. They don’t understand it, and they
don’'t have time to manage their portfolio wisdy. That’swhere mutud funds comein. |
respect that other people have other opinions, and certainly not al mutua funds are well
managed — you MUST choose wisdly and use gppropriate caution! But, for most folks, a
good, solid, boring mutud fund is the golden path to riches,

Here are my Top 10 reasonsto invest in mutud funds.

1. Selection. You can sdect from thousands of funds (you' Il find one to suit your needs)
and you can get information on them easly. Magazineslike “Money” are easy to find.
Mog credit unions have information, and your locd library is agoldmine — and there' sthe
[nternet.

2. Start Small. Most mutud fundswill et you start with less than $1000, and if you st it
up for automatic deposits, some will et you start with only $50. 1've spent more than that
in arestaurant!

3. Simplicity. You deposit 10% of your income every month. Just pay yoursef fird, then
pay the mortgage, then pay everyone ese,

4. Professonal management. | don't dways have time to research, select, and monitor
individua stocks. So, | pay aprofessond asmall feeto do it for me. A good fund
manager will make you rich!

5. Compound interest. Depending on what index you pick, the U.S. stock market has gone
up an average of over 12% per year for the past 10 years, and it’s been dmogt that high
for the past 20 years. The market fluctuates, but the beauty of thisis, you don’t care!

Over 10, 20, or 30 years, the system works!

6. Doallar-cost-averaging. The details are complicated, but by investing every single month,
whether the market is up or down, you get a tremendous boost from the mathematics.
Y our “average cost” will dways be less than the “average price” you paid! And that is

money in your pocket!
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7. Diverdfication. A broad-based growth fund typicaly invests in dozens of companiesin
different indudtries, sometimes even in different countries around the world. If one stock
goes down, hopefully dozens of otherswill go up. Thereis excdlent protection and sound
risk management built-in to these funds.

8. Specialization. If you prefer, and if you do the research, there are funds that invest in
only avery smal number of companies. I you can accept the additiona risk, you can
invest in one particular industry, or one country, or in companies with certain management
dyles. This crestesthe potentia for even greater profitsif you sdect the right industry,
but be aware it dso brings greater potentid risk.

9. Fund “Families’. Mog mutua funds are offered by management companies that sponsor
severd different funds, with different objectives. They make it easy to move your money
between funds, o as your goals change, you can adjust your investments with a quick
phone call, or on the Internet.

10. Momentum. Once you get started, your enthusasm builds. Once you have money “in
the market”, you'll track it, manage it, and in al probakility, your desire to save will
increese. If you've had difficulty saving in the padt...start! Those monthly statements
will be positive reminders to do even more.

There are risks and there can be costs to investing in mutual funds, so be sure you read the
prospectus and understand the details before you invest. The stock market does fluctuate, and
| strongly advise you to read seveal books and consult with a professond if thisisdl new for
you. But get garted! For amost everyone, regular deposits to a long-term growth mutud
fund isthe sure, smple and rdliable way to get rich! But you mugt: start!
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Chapter 9: Keys to Keeping What You Have

There are books written on the best ways to protect what you have or shelter it from taxes, or
hide it from nosy neighbors. This chapter will cover the more routine, every-day things that
impact dmogt dl of us. If you need specidized information on how to hide your wedth over-
sess, I'm afraid you' |l need to look elsawhere.

Most of uslose what we makein one of four basic ways.
1. The*"leaky bucket”
2. We pay too much in taxes
3. Wefall to insure and protect what we have
4. Wedon't have an gppropriate Will or Living Trust

#1. TheLeaky Bucket

Almogt dl of us spend more in cash and with credit cards than we imagine. One of the
chdlenges| give many of my dientsisto track every single purchase for just one month.
Keep a notebook, and just for ashort time, try to track every single dollar you spend. When
they do that, dmost without fail my clients cal to tel me they are astonished, gppdled and
even ashamed a how much money “ disappears’ each month.

If you spend just $5 per day on lunch, that’s over $100 per month. |f you buy a couple cans
of pop, or stop for ice cream, or maybe bring pizza home for dinner once in awhile, it's not
uncommon to have those smdl, every-day purchases totd over $500 per month! Even an
inexpensive dinner out, followed by a movie and maybe a drink on the way home can easlly
total over $100 for acouple. Take thekids, and Saturday afternoon at the movies can shrink
your walet in ahurry!

Now, none of these are bad things. | enjoy dinner in a nice restaurant or amovie as much as
anyone. But, if you want to control your finances, you must add these things up, tell the truth
about how much they cost, and make some decisions about how many of them you can afford.

It may help to redlize thet dl of these things are purchased with after-tax dollars. That means
that a$10 pizza actudly costs you about $18 in time and effort, about $8 for the government,
with $10 left for the pizzaguy. Multiply that by the cost of aweekend at that nice resort, or
the price of aluxury car, and pretty soon you' re talking about real money!

One of the observations Thomas Stanley makes in “The Millionaire Next Door” is that
wedlthy people are very cautious about spending money. Most do not own expensive
watches, fancy cars or expendve suits. Those things Smply cost too much for arich person to
afford them!
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Here are some smple suggestions that can save you hundreds of dollars per year:

B Keep asmple notebook and record every purchase. Keep it smple, but tracking your
daily purchases will dmost certainly help you spend less, and spend more wisdly.

B Rent movies, make popcorn a home. Obvioudy, just one example, but Smplify!

B Hedthy snacks and smple medls often cost less and take less time than commercid
counter-parts. Eating an apple ingtead of a candy bar saves in many ways.

B Use coupons and shop when things are on sde. Always shop from alist, and never go
to the grocery store when you' re hungry!

B Comparison shop for insurance. 'Y ou might easily save $100 per year on car
insurance. Ingdling smoke detectorsis smart, and will save on home-owners
insurance.

B Controversd, but consder driving an older, smaller or chegper car. Annua costs for
vehicles and transporation are typicaly far greater than most people redize.

B Greatly reduce credit card spending, unless you are one of the few with the discipline
to use them wisdly, buy little, and pay off your baance every month.

The examples are endless, but the point isthe same. Don't spend money you don't have to!
#2. WePay Too Much in Taxes

Most Americans, particularly those who work for a paycheck, pay the bulk of al the taxes.
That may not befair, but it's the way the system is designed. To reduce your taxes and put
more money in your pocket, become educated about the tax laws and learn to use them to

your advantage.

Begin by learning the digtinction between tax avoidance, and tax evasion. Tax evasonis
illegd and stupid. You'll eventualy be audited, get caught and have aworld of headaches.
And, even before thet, you'll have the anxiety of knowing you' ve cheated. Don't do it!

But tax avoidanceis not only legd, it’s recognized by the Courts as smart and ethica
business. To reduce your taxes, consder the following steps.

B Always— always! —fund any tax-sheltered or tax-deferred investments fird.
Contribute the maximum to any IRA or Keogh accounts. Fund your 401-k, and other
tax advantaged accounts.

B ook for ways to reduce your persona property tax. Often gppedling the assessment
on your home can result in substantial savings, now and for every year to come.

B Undersand the benefits of capital gainstaxes, and invest for the long haul.

B Underdand tax laws rdating to certain types of red-estate and bond investments. The
interest on many municipa bondsis partidly or entirely tax free! Look into it.

#3: Insurance

| recently reed that the odds are 1 in 4 that a hedlthy adult will be disabled for ayesr,
sometime during their working life. That's an amazing datistic! And yet, disability income
insurance is one of the least understood and least appreciated forms of insurance. While
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you're hedlthy, contact your local agent and find out about guaranteeing your income if you
become injured or suffer alengthy illness.

Beyond that, most Americans do not have the correct type or amount of life insurance.
Almost everyone has ether too little, or too much. If you are sngle and have no children,
why do you need life insurance? But if you have smadl children, a new house and a pile of
bills (who can afford life insurance?) you redly, redly need to protect those you love.

Consault with at least 2 difference independent insurance agents, and get solid advice. You
should have gppropriate insurance on:

Y our home and your bdongings

Your car

Your life and your hedth

Y our income and earning capability

Y our business assets, including intellectud property rights

Again, read Consumer Reports and other magazines. Become informed. | strongly
recommend Suze Orman’s book, “The 9 Steps to Financid Freedom”, listed in the appendix.
Y ou can often save hundreds, even thousands of dollars by shopping around and buying the
right insurance. But never try to save anicked by not having insurance you need to protect
yoursdlf, your loved ones and your future.

#4: HaveaWill and a Living Will

There has been much written in recent years about various forms of trusts and other forms of
edate planning, o the term “will” in thetitle of this section is used genericdly to indicate that
you have taken responsible, thoughtful steps to pass on your wedth when you die.

Thefact is, every citizen does have awill, whether you know it or not. The state has written
onefor you. It'sclumsy, impersond, and dmost certainly does not suit your unique Situation,
but it isright there, in the lega code. If you die without having written your own will, that’s
OK — the Courts will amply use the one the government wrote for you. |sthat what you
want? | doubt it!

Even a complex estate can often be handled with a smple will costing less than $500 and
taking no more than a couple of hoursto prepare. Isabasic will adequate and completein
your Situation? Maybe not, but it'sa start, and it'sawhole lot better than nothing. Get
started!

Here arejust afew thingsto consider:
B |f you have subgtantid assets, you will want to consider atrust or some legd way to

transfer wedlth to your loved ones before you die. Estate taxes can run ashigh as
80%. | condder that obscene, but it' s the law!
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B Decidein advance who you want to receive the bulk of your estate, and be very
specific about the details. Maybe one of your children should receive a particular
family heirloom, while another should receive stock in your company. Spdl it out!

B Condder theramificationsif you and your spouse should both die, perhgpsin an
accident or other disaster. Who do you want to receive your estate then? Who will
carefor your children?

B Decideif you want to leave something to your favorite charity, house of worship, or
educationd inditution. There are very important tax advantages to setting this up
ahead of time. Y our attorney can advise you about the detalls.

Findly, anote about “Living Wills’. The odds are that you will not be hit by lightening or die
ingantly in an accident. Most probably, you will grow old, get sick, and for at least a short
time, you will be unable to participate in decisons about your own hedth care. That'swhen a
living will isinvduable. Tdl your loved oneswheat you want! Indicateif you wish to be an
organ donor. Decide now, while you are hedlthy, what measures you want (or do not want)
taken to keep you dive. Decide now, and write it down!

Most sdlf-made millionaires have neither alarge income, nor aflashy life-style. But they do
hang on to what they earn, and they use it wisdly. Paying attention to the costs of your
lifestyle, and amplifying where you can, makes a huge difference.

And, there are often non-financia benefits that turn out to be even more important. An entire
movement, often referred to as the “Voluntary Smplicity” movement has discovered the joys
of being home more, working less, spending less and throwing away less. Often, by reducing
expenses we add not only to our bank accounts, but to the quality of our lives.
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Chapter 10: Top 10 Steps to Becoming a Millionaire

Thereis perhaps no more important decision than to take charge of your own financid future.
Welivein aworld of opportunity, and yet most Americans are buried in credit card and other
debt. We are surrounded by people who are getting rich, but most of us are running in place.
If you can read this, you are literate, have a computer, you are part of the "wired generation”.
Y ou can become as financidly independent as you wish to be. Here are the Top 10 keysto
your financid success:

1. Decideto befinancially successful. Thisisdifferent than wishing, hoping, wanting or
even dediring to be rich. Make a commitment that thisis going to happen! Financial
independence is not an accident or matter of luck, and it usudly requires some inconvenience.
Have you decided to achieve this god?

2. Understand how money works. Mogt of us never sudied finance or investing in school.
Mogt of uswere never even taught to balance a checkbook! To master anything, you haveto
understand it. Read. Study what successful people do. Take classes.

3. Master your relationship with money. Some of us spend for excitement, to show off, to
prove we can. Some of us are addicted to spending, and some of us are just careless about it.
Whatever your relationship with money, understand it and develop areationship of respect,
gopreciation and gratitude. Useit wisdy!

4. Set specific goals. They should be chalenging, but not unbelievable, just out of reach but
not out of sight. Chalenge yoursdf to be out of debt by a specific date. Make a commitment
to saving an exact amount each month.

5. Develop abudget. A budget isaset of dreams and aspirations. It's how you redly, redly
want to use money to benefit your family and run your life. Budget to buy the things you

redly want, and to eiminate the "impulses’, the toys that waste too much of our income. A
budget is amap to your destination. Have one and useit!

6. Reduce spending. Yes, this comes after making a budget, because when you begin
getting control of your money (rather than the other way around) you have powerful new
reasons to reduce expenses. Most sdlf-made millionaires live far below ther means You
should too.

7. Begin investing. Mogt of us spend or speculate. Both are roadsto disaster! Investin
things you understand. Invest cautioudy, wisdy, and regularly. The objective is not to
"make akilling", but to get rich over time. Know and obey the distinction between gambling,
and putting your money to work for you.
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8. Increase assets. Most peopletry to increase their income, and that'samistake. Making
more money means paying more taxes. It takestime and hard work. And, when wedth
arivesin theform of cash, it'seaser to soend. Millionaires buy stocks and buildings, they
invest in assets that will make them rich — and that are hard to spend on awhim!

9. Reducetaxes. Most Americans pay more in taxes than for food, clothing and shelter
combined! Itisyour largest expense! The poor and middle class don't redlize how much they
pay because it's deducted from their pay check. The wealthy know there are legd and
gppropriate ways to shelter income, to invest in socidly-responsible ways, and thet the tax
code encouragesthis. Learn the tax laws and use them for your benefit! (Yes, it's the most
boring reading you'l ever do, and worth it!)

10. Useyour wealth wisdly. Someone once said, "The reason most of us aren't rich is that
weld spend it dl on ourselves” Give. Share. Help others. When you use money to make a
difference, to have a positive impact, you get the chance to do more. Being greedy and selfish
will not draw money to you. Investing in your community, will!

To begin your education about money and becoming amillionaire, I highly recommend
severd books on the subject. Two of the best are: "The Millionaire Next Door" by Thomas
Stanley and William Danko, and "Rich Dad, Poor Dad" by Robert Kiyosaki and Sharon
Lechter.

Mo middle-cdass Americans will earn well over amillion dollars during our working lives.
Evenif you start working as late as age 30 (after college and afew years of kicking around
looking for your niche) and plan to retire afew years early, say a age 55, and assume your
average income is $50,000 per year, during those twenty-five years you will earn 1.25 million
dollars With the combined earnings of husband and wife, and perhaps having started work at
ayounger age or being willing to continue into your 60's, the potentia to earn (and pay taxes)
on severd million dollarsisvery red.

Where does the money go? That isentirely up to you! Asmany observers have noted,
millionaires don't necessarily earn more, but they spend less. They live below their means.
They live well, but they do not spend on items that depreciate, or on frivolous itemsto
impress their friends. They invest wisdly, often in their own businesses, or in stocks or other
investments that they understand and are willing to monitor closaly. They take money
serioudy. And, they expect to retire wedthy. They vaue money, and they pay attention to it.
They manageit. They accumulate and they let it work for them, rather than dways working
for money, from one paycheck to the next.

The secret to becoming amillionaire? Do what millionaires do, and do it over and over, until
you arrive at your god.
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Chapter 11: The Next Steps

If you've read this far, you are obvioudly ready to take control of your finances, invest wisdly
and accumulate substantia wealth. We' ve talked at greet length about what money represents
and how it works. We ve taked about the 4 paths to accumulating wedlth, and the advantages
of mutud funds. We ve taked about taxes and where money tendsto “evaporate’.

Now it’stime to review the comments in the introduction about this being a*“ Declaration of
Financid Independence’” and acal to action. Like many other books on money and
investing, much of what we ve covered is understandable. In fact, | hope much of what
you' ve read has been familiar, asif you're being reminded of things you adready know.

Because the greatest secret of accumulating wedlth isthis: It isnot a secret!

There are books on it. People will show you and teach you how. They will coach you, they
will respect and admire and encourage you. They will hire you to manage their businessand
show you the ropes. They will sdl you afranchise or an gpartment building. Shares of stock
and mutud funds are for sale at your locd bank, and there are money managers, investment
professonds and financid advisorsin every community who are honest and who will work
hard to help you becomerich. Most of us know this.

But we get caught up in daily life. Just as Madison Avenue intends, we are tempted by the
advertising, by our children’s“need” for the latest clothes, toys and gadgets. We “need” a
new car or deserve avacation, so we pull out a credit card or write a check. And next month,
we are in the same financia spot we were in the month before. We have dl donethis.

S0, it does't surprise me that much of what you have read sounded familiar. Y ou've heard it
(or something smilar) before. And, like so many other books on money and investing, you
can eadly set this down, pat yoursdf on the back for how much you know and how smart you
are, and take no action! If that happens, | have wasted my time in writing this, and you have
wadted your time reading it.

Information without action isworthess And, | can tell you that if you are not satisfied with
your current financia Stuation, and if you want a different result in the years ahead, you must
take action!

Now, | do not know what the most important next step isfor you. Everyone who reads this
will bein adifferent place, with different vaues and different financid respongibilities. But,
based on the tatistics of where most Americans are, | can make some guesses. Thelist on the
next page darts a the very beginning. If you have aready taken care of the basics, great!
Congratulate yoursdf, and keep reading down the list until you find the steps thet fit your
stuation. Check them off, and get to work!
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Here are my suggestions for key action steps.

If this step is completed,
check it off. If not, write
the words, “Do This!” and Action Step
put a date by which you
will complete this step.

Baance my checkbook, add up the bills and figure out where |
gand financidly

Accurady list my monthly income and expenses

Establish awritten plan — a budget — for how | want to use my
money each month

Commit to saving 10% of my income every single month

Commit to paying off al consumer and credit card debt

Within 30 days, have avaid Will or Living Trust

Within 60 days, tak with my loved ones and establish aLiving
Will that outlines my desires should | become incompacitated

Within 90 days, review my insurance coverage, including
insurance to protect my income if | become disabled

Review and be certain | am living below my means, every
month

Create along-term plan for my financid future and take active
responsibility for meking certain | reach my gods

Read one book or magazine on money and investing every
month. Become the best educated person | know about money
and creating wedlth

Have my “Performance Team” in place, including at least: an
attorney, accountant, financia advisor, and insurance agent |
know and trust

Use my knowledge and skill, and the advice of my Team, to
invest in things | understand and can monitor over time

For myself and my family, an additiond action step | will take
is

For myself and my family, an additiond action step | will take
is

For myself and my family, an additiond action step | will take
is
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Chapter 12: Continuing the Journey

In the end, it's not about the money. It never is.

In the classic Charles Dickens' story, “A Christmas Carol”, old man Scrooge had lots of
money, but no friends. In the story, he was given the blessing of a dream that fore-told his
future, and having seen where he was headed, he changed his direction!

In amore modern version, the movie “ Jerry McGuire’ created the famous line, “ Show me the
money!”, but in the end, the Tom Cruise character walked away from the money in favor of
love, ethics, and friendship. It's never about the money!

Aswe sudied in the beginning, money is Smply a convenient way to measure and transfer
vaue. Money isanumber that represents your contribution, your effort and your skill. If you
collect lots of it, and put it under your mattress or bury it in your backyard, | would argue that
both financidly and persondly, you have truly wasted your life. Yes, you might buy nice
toys, abig house, or take some fancy trips around the world, but of what use is that?

Lifeis meant to beinvested. Our lives are meant to create vaue, to make adifference. | want
to cast along shadow, to leave footprintsin the sand where | have walked. | want to be
remembered, and to do that, | must contribute to my community.

There are as many ways to contribute as there are people. Y our talents and interests are
unique, and | would never try to tell another person the “right” way for them to participate in
our community. Some will creete jobs or build homes and apartments, others contribute to
charitable foundations or create educationa scholarships. Some, like Presdent Carter, retire
early and spend 20 years building homes for Habitat for Humanity. Others mentor children,
or invest in struggling young businesses to help them grow.

Whatever isright for you, find away to make a difference.

Whether you refer to it as God or the Universe or just as Life, thereis something that does not
want you to be poor. Y ou need not be poor in spirit, poor in opportunity, or poor in finances.
Wewill not al control vast fortunes, but we dl have the ability, and the response-ability, to
accumulate wedth. And, having done S0, we have the obligation to use it wisdly and do
something magnificent with it!

What will you do with your fortune?
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Bibliography

Here are severd of the books that have been most helpful to me, dong with alink to ther
page at Amazon.com. | am absolutely convinced that alibrary of books and periodicas on
investing, money and time management are one of the best investments you can make. You
do not need alarge library. 'Y ou do need one that motivates and gives you the confidence to
take action.

Invest in afew books. Read them. Take notes. Tak about them with your friends, and read
the books they recommend. And then get into the game! Get started. You can't win, if you
don't enter!

The Wealthy Barber, by David Chilton

Thisis, without a doubt, the best book on persond finance and getting started that you' ve
never heard of. It has sold fairly well, but has never hit the best-sdller lists or developed the
reputation it deserves. Particularly if you are just getting Sarted, thisis fun, educationa and
intensely practical. The perfect “firs” book!
http://www.amazon.com/exec/obidos/ASIN/0761513116/philiphumbert

The Millionaire Next Door, by Thomas J. Stanley, William D. Danko

This book has been awild success, and sold many copies. My question: While it made the
authors rich, how many of the people who bought it, have used the information to get rich
themsaves? There is tremendous wisdom, common sense and power here. Buy it, useit!
http://www.amazon.com/exec/obidos/A SIN/0671015206/philiphumbert

The 9 Steps to Financial Freedom, by Suze Orman

Another best-sdler that has helped many families talk about and take control of ther financia
degtinies. | found it very helpful, particuiarly with understanding the roles of insurance,
savings, and planning for a solid financid foundation.
http://mwww.amazon.com/exec/obidos/ASIN/0517707918/philiphumbert

The Courage to Be Rich : Creating a Life of Material and Spiritual
Abundance, by Suze Orman

This book builds on Suze' s first book and emphasizes the attitudes, actions and expectations
of achieving financid independence. Many of us sabotage ourselves when it comesto
money, and this book can help!

http://www.amazon.com/exec/obidos/A SIN/1573221252/philiphumbert
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Rich Dad, Poor Dad, by Robert Kiyosaki & Sharon Lechter

Thisis probably the best, and best-sdling, book on understanding money and how the system
can help you, if you play by the“rules’. Not the best writing in the world, but incredibly
vauableideas This book belongsin your library!

http://www.amazon.com/exec/obidos/A SIN/0964385619/philiphumbert

Cashflow Quadrant, by Robert Kiyosaki & Sharon Lechter

Thisisthe sequel to “Rich Dad, Poor Dad” and continues your basic financial education about
how to manage money, understand cash flow, taxes, investments and business so that you can
play the gametowin. Again, | would not say thisis greet literature, but it is very sound
financid advice. Buy it!

http://Amww.amazon.com/exec/obidos/A SIN/0964385627/philiphumbert

The Motley Fool Investment Guide, by Tom & David Gardner

This pair of brothers have become a cottage industry in helping individuas master the art of
profitableinvesting! On their radio show, website and in their book they advocate asmple,
no-nonsense approach that anyone can master. Great book!
http://www.amazon.com/exec/obidos/A SIN/0684827034/philiphumbert

Learn to Earn : A Beginner's Guide to the Basics of Investing and
Business, by Peter Lynch & John Rothchild

Peter Lynch has been cdled one of America s greatest investors because of hiswork building
the Magellan mutua fund into the worlds largest, and arguably the most profitable. But |
repect him even more for his books thet help average folks learn to invest and follow in his
footsteps. I’'ve made many thousands of dollars from what he taught me, and you can, too!
http://Mmww.amazon.com/exec/obi dos/A SIN/0684811634/philiphumbert

The Instant Millionaire, by Mark Fisher

Thisis one of the most profound little books I've ever come across! | absolutely loved it and
gave over 20 copiesto my friends and family for Chrigmas. | strongly urge you to buy, read,
and study thisbook! 1t's“only” asmple little story, and you can read it in an afternoon, but
if you understand it, and take action, this ddightful book will make yourich,
http://mww.amazon.com/exec/obidos/A SIN/0931432723/philiphumbert
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Final Notes

Many friends and readers of this book have encouraged me to add some closing notes about
(2) making money, and (2) my work and the services| offer. | appreciate the encouragement,
S0 here we go:

1. Pay off any debts, and live within or below your income. Thereis Ssmply no other way to
accumulate wealth. The odds of winning the lottery or picking astock that will make you rich
areinsandy remote. Livewel —enjoy life, rdax, have fun, laugh alot! And, spend less.

2. Assoon asyou have paid off any consumer debts, immediately — immediately — start
investing in the stock market. Talk to professionals a your bank or brokerage, and to your
accountant and other advisors. Research some greet fundsin Money or other magazines, but
once you have the basic information, take action! Over the past 100 years, no invesment has
done as well, as consstently over time, asthe U.S. stock market. Get involved!

3. Protect what you have. Tak with insurance professonds, and make sure you have the
right coverage, in the right amounts. Almost no one does, unless they have done athorough
review and up-dated their coverage in the past 2 years. It will save you money and give you

peace of mind.

Now, about my work and services:

The most widdly known thing | do is publish a FREE weekly newdetter, cdled TIP s.
Anyone can subscribe by visting my webste at: - http:/Amww.philiphumbert.com We
have over 11,000 subscribers, it's very popular and I'm very proud of it. | hope
you'll subscribel!

| have over 250 pages of articles, tips and techniques for your success on my website,
including over 60 Top 10 ligts that you can usein your own newdetter, on your
webgte or in your magazine. Help yoursdf! Again:  hitp:/Avww.philiphumbert.com

I love doing public speaking and present regularly as akeynoter, at Rotary, Chamber
of Commerce and other groups, and to the leadership of MLM organizations. My
talks are a blend of mativation, humor, common-sense, and | dways chdlenge my
audiencesto rise to their full potentid. People enjoy it, and I'm told my talks make a
differencein people slives, and in their performance. To have me speak to your
group or function, contact me at:  mailto: Coach@philiphumbert.com

And, | coach individuas for peak performance and total success. | love working with
people who are determined to fulfill their god's and creete the life they redly want!

It's fun, and wonderful things happen!  For information, vist my webste at:
http:/Avww.philiphumbert.com or send email to: mailto:Coach@philiphumbert.com
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